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What happened last week?   
On Tuesday the International Monetary Fund (IMF) revised its prediction for global economic recovery, 
predicting 2020 economic activity as a 4.4% contraction compared with 2019.  This is a less pessimistic 
stance than June when the loss in economic output was pegged at a 5.2% reduction.  The IMF predicts 
that the Canadian economy will shrink 7.1% in 2020 and then grow 5.2% in 2021.  Like the global 
numbers, the predictions for Canada have been upgraded since June, but our outlook is well below the 
global numbers and for developed economies.                                                             
https://www.theglobeandmail.com/business/economy/article-imf-sees-global-economy-contracting-44-in-2020-the-worst-plunge/  

The coronavirus continues to wreak havoc on the U.S. economy, directly and indirectly: 
• On Friday, the U.S. Commerce Department announced that retail sales in September rose by 

1.9% compared with August.  This was the fifth consecutive month of increases and this has 
occurred after retail sales fell by 8.3% in March and 16.4% in April.  Sales rose strongly in May and 
June, then gained only 0.9% in July and 0.6% in August.  The gain in September provided Wall 
Street with short-lived boost on Friday morning immediately after the release.   
https://www.commerce.gov/    https://www.nytimes.com/live/2020/10/16/business/us-economy-coronavirus/retail-sales-increase-for-fifth-straight-month  

• U.S. Treasury Secretary, Steve Mnuchin, expressed doubt that a stimulus deal could be reached 
and enacted before election day.  Negotiations between the White House and Congress have 
been revived more than once over the past week, but little progress had been made by the end 
of the week.  https://www.nytimes.com/live/2020/10/14/business/us-economy-coronavirus      https://www.nytimes.com/2020/10/15/us/politics/stimulus-talks-republicans.html  

New, highly punitive taxes on the Canada Recovery Benefit for the self-employed have been enacted.  It 
could provide a disincentive to taking on additional work according to economists.  A short conversation 
with your licensed tax practitioner is recommended to better understand this development. 
https://www.theglobeandmail.com/business/article-the-hidden-cost-of-ottawas-new-benefit-for-the-self-employed/ 

What’s ahead for this week? 
In Canada, we will get a better understanding of our rebound this summer with the release of Canadian retail 
sales figures for August.  Inflation for September through the Consumer Price Index will also be announced. 

In the U.S., housing data will dominate the upcoming releases with housing starts, building permits and existing 
home sales for September scheduled. 
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Information contained in this publication has been compiled from sources believed to be reliable, but no representation or warranty, 
express or implied, is made by Ryan Gubic, MRG Wealth Management Inc. or any other person or business as to its accuracy, completeness, or correctness.  Nothing in 
this publication constitutes legal, accounting or tax advice or individually tailored investment advice. This material is prepared for general circulation and has been 
prepared without regard to the individual financial circumstances and objectives of persons who receive it. This is not an offer to sell or a solicitation of an offer to buy 
any securities. 
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