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What happened last week?   
North American equities benefited from more certainty regarding the outcome of the U.S. elections and 
progress toward a vaccine.  Monday benefited from Pfiser’s positive news from its vaccine trial.  The 
headline “90% effective” pushed markets ahead all week long.  Some of the vaccine optimism waned 
once distribution challenges were examined and discussed.  Jerome Powell, Federal Reserve Chair agreed 
that the news regarding a vaccine was positive in the medium and long term and reminded everyone that 
the short term would remain challenging.  Equity markets responded positively in the very short term 
with gains last week.  The NASDAQ, heavy in technology stocks, was the only equities index in our grid 
that lost ground.  Earnings expectations have been high for technology stocks, and when revenue and 
earnings disappoint downward movement usually ensues.  https://www.theglobeandmail.com/investing/markets/inside-
the-market/article-before-the-bell-what-every-canadian-investor-needs-to-know-today-496/    
https://www.nytimes.com/live/2020/11/13/world/covid-19-coronavirus-updates  

The Bank of Canada (BoC) changed its direction on monetary policy, federally and provincially, last week.  
It will end purchases of provincial money-market securities and reduce purchases of federal treasury bills.  
Both programs involved short-term debt (>12 months) that governments rely upon to fund day-to-day 
operations.  The BoC indicated that these decisions were enabled by “improvements in the functioning of 
short-term funding markets and financial markets more generally”, which is good news. 
https://www.theglobeandmail.com/business/article-bank-of-canada-further-reduces-money-market-operations-as-market/  

Unfortunately, the news surrounding Covid-19 in Canada has been negative lately as new cases, 
hospitalizations and deaths are rising.  Provincial governments and local health authorities are responding 
to pandemic failings with renewed restrictions which will slow, if not reverse economic progress that had 
been achieved.  https://www.theglobeandmail.com/canada/article-coronavirus-rules-by-province-physical-distancing-open-closed/  

What’s ahead for this week? 
In Canada, October inflation through the Consumer Price Index (CPI) will be released along with housing starts 
for the same period.  Retail sales for September will provide some insight into our recovery. 

In the U.S., more presidential election angst is anticipated as a broad array of October data is scheduled for 
release; industrial production and capacity utilization, existing home sales, housing starts and building permits, 
and import and export price indices. 
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